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INTRODUCTION

• The Union of Soviet Socialist Republics (USSR) came into being after the 
socialist revolution in Russia in 1917. 

• The revolution was inspired by the ideals of socialism as opposed to 
capitalism and the need for an egalitarian society. The revolution gave rise 
to a new type of political economic system in Russia. After the World War II 
the eastern European countries that the Soviet army liberated from the 
fascist forces came under the control of USSR. 

• The main aim of USSR was to install communist government in these 
countries. The political and economic system of all these countries was 
modelled after USSR. 

• In doing so, the makers of the Soviet System gave primacy to the state and 
the institutions of the party. They abolished the institution of private 
property and designed the society based on the principles of equality.



HOW SOVIET UNION BECAME A 

SUPERPOWER 

• The Soviet Union became a great power after the Second World War. Its economy 
was more developed than the rest of the world except for the US. There were 
many factors which made Soviet economy a superpower –

• 1. It had a complex communications network, vast energy resources including oil, 
iron and steel, machinery production and transport sector that connected its most 
remote areas with efficiency. 

• 2. It had a domestic consumer industry that produced everything from pins to cars. 

• 3. The Soviet state ensured the minimum standard of living for all citizens and the 
government subsidized basic necessities including health, education, child care 
and other welfare schemes. 

• 4. There was no unemployment, state ownership was the dominant form of 
ownership: land and productive assets for owned and controlled by the Soviet 
state.



GORBACHEV AND THE 

DISINTEGRATION





DEMOCRATISATION OF COMMONWEALTH OF 

INDEPENDENT STATES (CIS)





WHY DID THE SOVIET UNION 

DISINTEGRATE?







CONSEQUENCES OF 

DISINTEGRATION OF USSR





SHOCK THERAPY IN POST-

COMMUNIST REGIMES



CONSEQUENCES OF SHOCK 

THERAPY
1) The Shock Therapy administered in the 1990s brought ruin to the economies and disaster upon the people of the entire 

region. 

2) In Russia the large state-controlled industrial complex almost collapsed as about 90% of its industries were put up for 

sale to private individuals and companies. 

3) As the valuable industries were undervalued and sold at throwaway prices, this was called ‘the largest garage sale in 

history’. 

4) The value of the ruble, the Russian currency declined. 

5) The rate of inflation was so high that people lost all their savings. 

6) The collective farming system disintegrated leaving people without food security. 

7) The real GDP of Russia 1999 was below what it was in 1989. 

8) The old system of social welfare was systematically destroyed. The withdrawal of government subsidies pushed large 

sections of people into poverty. 

9) The academic and intellectual manpower disintegrated or migrated. 

10) A mafia emerged in most of these countries and started controlling many economic activities. 

11) Privatisation lead to new economic disparities which divided Russia between rich and poor regions. 

12) About half of Russia’s 1500 banks and other financial institutions went bankrupt. Russia’s second largest bank –

INKOMBANK went bankrupt in 1998.



Tensions and Conflicts in former Soviet 

Republics after disintegration



INDIA AND POST-COMMUNIST COUNTRIES
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